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Abstract

This study decomposes the lending attitudes of financial institutions into supply-side and
demand-side factors, utilizing corporate survey data. It then examines the extent to which
the tightening of lending attitudes driven by supply factors—specifically, financial
institutions' supply constraints—affects corporate borrowing behavior. Recognizing that
the impact of these constraints may be heterogeneous, we construct a wide range of firm-
characteristic indicators using firm-level data and apply a machine learning method
known as Generalized Random Forests. The main findings are twofold. First, the effects
of supply constraints on borrowing behavior vary substantially across firm characteristics.
Second, multiple firm characteristics play an important role in explaining this observed
heterogeneity.



