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Abstract

This study investigates the recent phenomenon of a reversed gender wage gap in
Vietnam and its relationship to capital deepening, using a rich dataset that com-
bines labor force, firm, household, and migration surveys. We employ exogenous
proxies for capital deepening derived from trends in other provinces within Viet-
nam and in China. Our findings reveal that capital deepening significantly widens
the gender wage gap, primarily through demand-side mechanisms. The margin
effects of capital deepening vary across districts: in lower-income areas, the in-
tensive margin is pronounced, while in higher-income areas, the extensive margin
dominates. Young and less educated female workers are particularly vulnerable

to these adverse effects.
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